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Asia 220—Response Profile
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Extreme Weather Risks in Focus

= 70% of respondents cited physical risks linked to
climate change

= From random event to material risk—Asian
companies moving to mitigate

* Flooding, wind damage, drought, and dust storms top
the list of risks

= Economic impact high due to Asian demographics
and supply chains

= HK Electric, CLP, MTR, China Merchants, CNOOC
disclosed specific weather risks and strategies
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Weather Risks—The Specifics

= HK Electric Lamma Power station is vulnerable to
severe typhoons and flooding

= CLP Conducts “super-typhoon” drills

= China Merchants Cites typhoons and higher sea
levels as a threat to operations

= CNOOC Sees weather risks “increasing” due to
climate change
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Companies Reporting Emissions Data by Country
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Emissions Disclosure by Taiwan Respondents
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Climate Change Policies—Companies in a Vacuum

= 28% response rate despite lack of government
guidance

= Companies in Korea and Taiwan anticipating tougher
measures

= HK and China companies focus on energy efficiency
and walit
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Finally—Operational Data
e ———————————————————————————————————————————————————————————————

= Baseline data critical to company analysis and
operational targets
* Foxconn will use 2008 as the base year for its inventory

= Energy and water usage data help complete the
picture

= CLP, Wipro, and KEPCO have developed scenario
analyses to evaluate climate change adaptation
choices

= Cathay Pacific takes emissions impacts into account
with capex decisions
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Metrics Define Operational Changes
e ———————————————————————————————————————————————————————————————

= |[CBC Cut loan exposure to borrowers with high
energy consumption from 4.5% to 3.9%

= Cathay Pacific 24% improvement in CO2/RTK
between 1998-2007; goal of 25% improvement
between 2005-2020

= Tata Steel Target to cut COZ2 intensity/tonne crude
steel produced by 18% to 1.8 by 2010

= KEPCO Cut peak demand in 2007 by 3,071MW
through demand management programs saving
$1.2bn
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Climate Initiatives
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