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1. Background
• The ecosystems of Sumatra are specific and having national as well as global 

importance values:
• Home to four flagship species as tiger, elephant, orangutan, and rhino. 
• Forests in Sumatra are also important as catchment areas, carbon stocks and sequestration, 

sources to many traditionally used medical plants and other biota, and sources to livelihood of 
millions of people.

• Sumatra island has lost more than 48% of its natural forest since 1985. More 
than 13% of the remaining forest areas are peatland with some areas having 
peat more than 10 meters deep. 

• A declaration of commitment of ten governors in Sumatra and four ministers has 
been signed in Jakarta on 18 November 2008. This declaration embodied the 
commitments of all governors in Sumatra to conserve the ecosystems for the 
benefits of present and future generation. Such declaration has then been 
presented during UNFCCC COP in Barcelona.

• This declaration has been a political driver in the development of the save 
Sumarta ecosystem RoadMap which has been launched recently launched on 
the 12th of May 2010 by the Minister of Forestry, Public Works, Environment , 
and Home Affairs. 



Business as Usual:
Loss of carbon in Riau and Potential 

Contribution to President’s Emissions 
Reduction Target

Riau created 686 Mt of CO2 emissions per year by developing peat lands 
between 1990-2002 (Wetlands International).

Riau created 115 Mt of CO2 emissions per year by clearing natural forests 
between 1985-2008 (WWF).

26% of Indonesia’s Estimated Business as Usual Emissions 
by 2020 are 750 Mt (GoI, Copenhagen).

Assuming that deforestation and peat development would continue 
unchanged

Riau could contribute annually up to 107% to the Pr esident’s 26% 
emission reduction target, 

if it were to stop all peat development (92%), and 
if it were to stop all natural forest loss (15%).



Based on Riau
draft land use plan

What would replace natural forests? 2007-2015

� 74% of deforestation
� 23% of deforestation



2. Pulp and Paper

Case Riau Province : to develop a 
sustainable and responsible Pulp and Paper 

Sector in Indonesia



Why Riau

APP APRIL• These pulp mills in Riau produce 4 million tons of pulp per year.
• Assuming (very conservatively) that both were supplied by 50% natural forest wood & 
50% plantation wood, around 25.12 million m3/year  or requiring 420,000 ha to 
reach the need of raw material

• Indonesia’s largest pulp & paper producers with historical huge impact on 
Sumatra’s natural forest loss, biodiversity loss, climate change and social issues. 



WWF’s engagement with Companies in 
Riau

What is WWF asking from companies as top priority? 
1. Not to use or purchase fiber from the conversion of High Conservation Value 

Forests (HCVF) across the Group’s global operations
2. Not to log, clear or convert natural forests across the Group’s global operations 

until HCVs at each site have been identified by independent and globally 
recognized third party auditors recognized by independent civil society groups 
in Indonesia and using the HCV Indonesia Toolkit (or another regionally 
agreed-upon toolkit in operations outside Indonesia) in a transparent manner.

3. Stop all clearing and draining of peat forests and their peat soils across the 
Group’s global operations.

4. Operate in accordance with FSC Principles & Criteria despite failing to meet the 
1994-cut-off criteria.

Progress to date…
� APP continues to refuse to follow this “guideline”
� APRIL agreed to adopt them as part of their corpora te policy Rainforest 

Alliance is verifying these comitments, in the form  of Smartwood FSC 
control wood + RainForest Alliance Requirement. We need a strong call 
from buyers to insist that these things are happeni ng



What WWF is doing to protect HCVF/A from APP and AP RIL? 
1. Monitor companies’ forestry and mill operations, evaluating their impact on biodiversity 

and global climate and publishing findings (Eyes on the Forest)
2. engaging with their buyers, investors and other business partners to influence them and 

pressure them
3. supporting government to prepare ecosystem-based land use planning
4. preparing HCVF/A atlas for Sumatra with specialists on forest ecology, wildlife, social 

issues to show which forests should be protected
5. preparing wasteland Atlas for Sumatra to show where plantation should be developed.

What will be our next steps?
1. to continue the above mentioned activities
2. ensure APRIL implements its own global corporate policy
3. Inform buyers to ask suppliers to follow our call to protect the remaining forest
4. identify and engage future big players in the industry in similar manner.

WWF’s engagement with APP & APRIL



Consumption of HCVF wood for pulp production



Natural peat forest clearance for pulp production a nd plantation development



Is Credit Suisse indirectly involved in the 
following related to Indonesian pulp & 

paper industry?

Draining of peatland with still healthy natural for est



Burning of peatland



Destroying home and livelihood of indigenous people



3. Opportunity 
Global Forest and Trade Network

Stepwise approach to helping companies 
achieve certification



Benefits for Our Members Global 
Forest & Trade Network



GFTN Global Network



GFTN Participants

Have $67 billion in annual forest product 
sales or an average 16% of the global total of 
forest products traded per year

Engages in 200 trade deals with other GFTN participa nts 
worth over 95 million dollars 

Has achieved 20.3 million hectares of credibly 
certified forest and further manage 7.0 million 
hectares in progress to certification 

Are responsible for 16% of the global total of FSC 
certified forest area 

...employ over 2.9 million people globally  and support 1 million
Local families through community operations 



How can we work with Financial 
Institutions to prevent….

� CITES species 
(endangered species)

� Loss of Reputation

� That Destroys High Conservation 
Value Forests

� “Conflict timber”

� Land Clearance

� Illegal operations & sources



GFTN Members include Brand 
Names and Market Leades….



GFTN

Forest participants: a stepwise approach to respons ible 
forest management

Screened through and Progress monitored

having developed
stepwise certification 
action plan

Known sources

Legal sources

Progressing

Certified



GFTN

Known sources

Legal sources

Progressing

Certified

having developed 
a responsible 
purchasing 

policy

Trade participants: a stepwise approach 
to responsible purchasing
Annually Screened to ensure Compliance:

GFTN



Global Forest and Trade 
Network

• Stepwise approach for FSC certification

• Model for financing stepwise improvements

Client 
company 

has timber 
harvesting 

permit

Company 
supplies 
100%
Certified 
timber and 
can access 
premium 
markets

Agreement with 
local community 
over land rights, 
boundaries and 
revenue sharing

Company 
adopts RIL 
and has plan 
for managing   
identified 
HCVs

Life of Investment

Minimum entry point 
– deal breaker

FI has created value for 
company through this 

process



Bukit Tigapuluh
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Reputational Risks



Logging

Land use changes….from tropical forest to 
plantation

Conversion



Wildlife like tigers and elephants live in the 
logged-over forest



Critical issue: Peatland

• Minister of Agriculture:
• 2007 issued a moratorium policy
• 2009 issued a selective peat conversion policy

• EU Directives: no peat conversion

• NGO position: no peat conversion

• Minister of Forestry 
• Issued moratorium policy of no new peatland development and 

stopping of conversion on exsisting permits.

• Risks: 
• investment highest
• yield lowest
• fire hazard highest
• carbon emissions highest
• reputational risk high

Riau stores 14.6 
Gtons of carbon in its 
peat = 17 times of all 
Jerman carbon 
emissions in 2005



Conclusion

• Chinese Buyers must insist that Supplier of Pulp and Paper Abide to 
WWF calls of stopping of convertion from natural forest, stop the 
drainage of Peatland and destruction of HCVF, To show that such 
practices are not acceptable in the Market.

• Help us to continue to work with APRIL by insisting that they must 
retain their Smartwood Rainforest Alliance certificate as precondition to 
continue to buy from them. As encouragement for them to continue 
their efforts of improving their practice

• WWF has Stopped all engagement with APP as they continue to 
destroy High Conservaton Value Forest

• Buyers Run great reputational risk if continuing to buy from companies 
that continue to ignore the protection of natural forest, peatland and 
destruction of HVCF

• Please support our effort by showing that you will only accept products 
from environmentally responsible sources.


