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Bank Sarasin Sustainability Research:
India — a booming market for solar and wind energy

In its role as a key driver of global economic growth, India is heavily dependent on a secure
energy supply. Imported fossil fuels have dominated the energy mix in the past, but this is about
to change: the Indian government wants to tackle the existing shortfall in the energy supply and
satisfy soaring energy demand increasingly through renewable energies from domestic sources.
This target opens up new opportunities for Indian manufacturers of wind and solar technologies.
The companies that could benefit from this trend are highlighted in the latest sustainability study
from Bank Sarasin, “Renewable energies 2010”.

In the years ahead India will develop into an important market for renewable energies. At times of
peak load, there is already a 12% power deficit, and over 300 million people in India have no
access to electricity. The Indian government has set itself the target of producing around 20% of its
energy requirements from renewable sources by 2020. In the national budget for 2010-11,
economic development measures for clean technologies worth around USD 1 billion are envisaged.
In FY 2009 newly installed capacity for renewables was 2.33 GW in India, bringing total green
energy capacities to 16.8 GW. India is concentrating mainly on solar and wind energy.

Solar energy: dynamic growth rates

Solar energy, too, has a bright future in India thanks to generous sunshine and government subsidy
measures. According to Bank Sarasin’s forecasts, the installation of solar panels in India will
increase at an annual growth rate of 100% between 2010 and 2012 - proceeding from a
comparatively low base. Small, off-grid PV systems (solar home systems) will play a role here too.
As prices continue to fall, these systems will become affordable for the rural population which often
has no access to the main grid. Examples of companies which will participate in the success of
solar energy include Moser Baer, a leading Indian technology company which also produces solar
cells, along with Tata BP Solar, a joint venture between the Tata Power Company and BP Solar.

Wind energy: only a quarter utilised

In terms of wind energy, only a quarter of its potential is being utilised. India’s total wind energy
capacity is 11 GW, making it the world's fifth biggest producer of wind power. The expectation is
that by 2030, 15% of India’s energy requirements will be met by wind energy. The Indian wind
turbine manufacturer Suzlon will benefit from this, with a 12% share of the global market and 50%
of the Indian market.

Reduction in greenhouse gas emissions

“The existing shortfall in the energy supply and soaring demand for energy make India an attractive
market for renewables over the next 20 years. The Indian government has seen the sign of the
times: it not only plans to meet 20% of its total energy needs with renewables by 2020, but aims to
reduce greenhouse gases as well. The greenhouse effect is a highly relevant topic for India, as
according to a number of different forecasts, the country will be affected by it more than most. By
setting such clear goals, India could become a role model for other developing countries.” —
Matthias Fawer, Sustainability Research, Bank Sarasin & Co. Ltd

Bank Sarasin & Co. Ltd
Elisabethenstrasse 62 | P.0. Box | CH-4002 Basel
T: +41 (0)61 277 77 77 | F: +41 (0)58 059 63 00

www.sarasin.com



iy

SARASIN

Sustainable Swiss Private Banking since 1841.

Prospects intact for investors

The long-term prospects are still intact for the investor. Share prices — especially of companies in
the mature wind and solar industries — will however increasingly fall into line with general stock
market performance in the years ahead. When selecting renewable energy stocks in future, it will
become increasingly important to pick out the promising technologies, without overlooking the
potential risks.

What is Sarasin’s understanding of sustainability as practised in business?

Sarasin defines sustainability in business as the socially responsible production of goods and
services with maximum resource efficiency using production methods with a low potential for
conflict.

China, EU, USA & Co. banking on green stimulus packages

China is also increasingly focusing its attention on renewables. In particular Chinese companies are
benefiting from the "green stimulus packages" that other national governments are introducing as
part of this trend. Since Bank Sarasin’s last sustainability study, these packages have grown in
volume to represent a total investment of USD 521 billion. Sarasin estimates that roughly USD 82
billion, or just 16% of the total amount, was spent in 2009, as a result of which spending may to
rise to around USD 248 billion (48% of the total amount) in 2010.

Fig.: Spending on green stimulus packages in 2010
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Sources: Governments, Bank Sarasin, March 2010

China accounts for the lion’s share of the total at 39%, followed by the EU (19%) and the USA (18%)
(see Fig.). There will still be USD 146 billion available for green infrastructure projects worldwide in
2011 and around USD 28 billion available in 2012. China’s new 10-year clean energy plan aims to
use carbon-neutral sources for 15% of energy consumption by 2020, requiring the construction of
250 to 300 GW of hydro, nuclear, solar and wind power capacity.

Sustainability study “Renewable energies 2010” now available

Renewable energy trends in India and China are one of the topics examined in the recently
published study “Renewable energies: evolving from a niche to a mass market” by Bank Sarasin
(author: Matthias Fawer). This study provides an in-depth and critical survey of the current status of
renewable energies and highlights the different aspects that need to be taken into account for
sustainable asset management purposes. Copies of the report are available in German or English
for a copyright fee of CHF 50 / EUR 35 (or free to clients and the press) from:
gabriela.pace@sarasin.ch
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For more information please contact:
Franziska Gumpfer-Keller | Deputy Head of Corporate Communications, Media Relations
T: +41 (0)44 213 97 35 | e-mail: franziska.gumpfer@sarasin.ch

Matthias Fawer, Sustainability Research
T: +41 (061) 277 73 03 | e-mail: matthias.fawer@sarasin.ch
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The Sarasin Group has its roots as a leading Swiss private bank. As an international financial
service provider committed to sustainability, the Group is now represented in more than 20
locations in Europe, the Middle East, and Asia. By end of December 2009 it managed total client
assets of CHF 96.2 billion and employed around 1,500 staff. Its majority shareholder is the AAA-
rated Dutch Rabobank.

Bank Sarasin & Co. Ltd — Sustainable Swiss Private Banking since 1841 — www.sarasin.ch

Bank Sarasin is a leading Swiss private bank whose many years of banking experience has made it
consciously opt for sustainability as a key component of its corporate philosophy. It provides a high
level of service and expertise when acting as investment advisor and asset manager for private and
institutional clients. Within Switzerland, Sarasin has offices in Basel (head office), Berne, Geneva,
Lugano, and Zurich. Bank Sarasin & Co. Ltd is listed on the SIX Swiss Exchange.

Legal notice

This media release has been prepared by Bank Sarasin & Co. Ltd, Switzerland, (hereafter “BSC”) for
information purposes only. It contains selected information and does not purport to be complete. This
document is based on publicly available information and data (“the Information”) believed to be correct,
accurate and complete. BSC has not verified and is unable to guarantee the accuracy and completeness of the
Information contained herein. Possible errors or incompleteness of the Information do not constitute legal
grounds (contractual or tacit) for liability, either with regard to direct, indirect or consequential damages. In
particular, neither BSC nor its shareholders and employees shall be liable for the opinions, estimations and
strategies contained in this document. The opinions expressed in this document, along with the quoted figures,
data and forecasts, are subject to change without notice. A positive historical performance or simulation does
not constitute any guarantee for a positive performance in the future. Discrepancies may emerge in respect of
our own financial research or other publications of the Sarasin Group relating to the same financial instruments
or issuers. It is impossible to rule out the possibility that a business connection may exist between a company
which is the subject of research and a company within the Sarasin Group, from which a potential conflict of
interest could result.

This document does not constitute either a request or offer, solicitation or recommendation to buy or sell
investments or other specific financial instruments, products or services. It should not be considered as a
substitute for individual advice and risk disclosure by a qualified financial, legal or tax advisor.

Please note that the current media release only provides a synopsis of a BSC research publication, not a
complete summary of the report or the recommendations contained therein. The research report in question
must be read in full before reaching any decisions on the investment recommendations it contains.

This document is intended for media companies and media employees working in countries where the Sarasin
Group has a business presence. BSC does not accept any liability whatsoever for losses arising from the use
of the Information (or parts thereof) contained in this document.
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