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 Three Key SRI Approaches

• Social Analysis & Screening - Evaluating corporate social
performance.

• Shareholder Advocacy & Dialogue - Urging companies to
address key social issues through dialogue with
management, proxy voting, and shareholder resolutions.

• Social Venture Capital/Community Investing/High Social
Impact - Directing investments into communities needing
capital.



  History of SRI in the U.S.

• Avoidance Screens - alcohol, tobacco, and gambling

• Human Rights - anti-apartheid, civil rights
movement, etc.

• Sustainability



 SRI in the U.S.
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Screening Only

Shareholder 
Advocacy Only

Both Screening 
and Shareholder 

Advocacy

Community 
Investing $5.4

$657

$1.232

$265

Note: Total Screening is $1,497 Billion (“Screening Only” *  “Both Screening and Shareholder” ) and Total Shareholder
Advocacy is $922 Billion (*Shareholder Advocacy Only” * “ Both Screening and Shareholder”)

Source: Social Investment Forum Research: 1999 Trends Report

Total Assets
are $2.159 

Billion

  SRI in the U.S.

U.S. Assets in SRI in 1999



 SRI in the U.S.

SRI Mutual Fund Assets

   Year Dollar Amount
August 2001 $13.9 Billion
2000 $14.3 Billion
1999 $13.5 Billion
1998 $ 8.9 Billion
1997 $ 6.5 Billion
1996 $ 4.9 Billion

Source:  Strategic Insight Simfund



•  Founded in 1976, Calvert is based in the United
States -- in Bethesda, Maryland

•  $7.3 billion in total assets.  Over $2.1 billion
among 16 socially screened mutual funds and
variable annuity products

•  One of the largest socially responsible fund
families in the US (Social Investment Forum)

 Who is Calvert?



Sources of information:
• In-house files
• Public Records (Lexis-Nexis, Literature searches)
• Company Management
• Government and Quasi-Government Regulatory Agencies

 (EPA, OSHA, DOL, EEOC)
• Advocacy Organizations (Consumer and Labor Groups)
• Non-Government Organizations (NGO’s)
• Scientific Institutions (NAS, NAE, NIH, PTO)
• Academic Institutions and Research Organizations
• International Organizations (ILO, UN)

Screening Issues

  Environment   Workplace Practices
  Product Safety and Impact    Weapons Contracting
  International operations & human rights
  Indigenous rights

In-depth 
Financial 
Analysis

Proposed 
Investment

Portfolio
Decision

 Yes
 No

 How Social Analysis Works

Calvert Social Analysis: Flowchart



Calvert Funds
South Africa Fund
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Aggressive and Small-cap Equity Funds

Large- to Mid-cap Equity Funds

Balanced Funds

Bond Funds

Money Market Funds

Insured Plus (MMDA)

Calvert Income Fund

CSIF Money Market Portfolio

CTFR Money
Market

First Government

Insured
Plus

(MMDA)

CTFR Limited Term

CTFR California
Money Market

CTFR Vermont

CTFR Long-Term

National Municipal
Intermediate

California Municipal Intermediate

CSIF Bond CSIF Enhanced Equity

CSIF Equity

Note: Funds are listed left to right in the chart
from less aggressive investment objective to
more aggressive investment objective as
determined by the advisor and as stated in the
prospectus.
1. It is not possible to invest directly in an index.
The performance of the index is not reduced by
the effects of the sales charges.
2. Investing in small cap funds involves a higher
degree of risk due to the volatility of
investments.
3. Investing in foreign markets also comes with
risks not found when investing in US securities.
US investors buy securities in another country’s
currency, making the transaction dependent
upon currency exchange rates. Fluctuations in
currency exchange rates can have significant
effect on an investor’s return.



 SRI Around the World

Future of SRI:  Effects of Globalization
• Emergence of powerful multinational companies

• Increased capital flows

• Income ratio inequality

• Urgency toward corporate environmental performance



 SRI Around the World

Recent Key Developments:
• Launch of sustainable indices around the world

• UK - New pension fund ethical disclosure legislation

• Australia - Study finds “Ethical investment
becoming mainstream”; Development of Ethical
Investment Association (EIA)

• Growth of SRI funds in Asia



 SRI in Asia

Corporate Analysis
• Analyze company-specific practices:  environment, labor,

community relations and human rights
• Conduct industry/peer group comparison
• Review Asian country context:  political & economic
• Consult with Asian NGO networks & monitor Asian journals and

periodicals
• Shareholder Advocacy



 SRI in Asia

Shareholder Advocacy
•Hong Kong - Review of corporate practices of property
companies during reversion to China

•China, India, Indonesia - Review of working conditions at
factories manufacturing garments, footwear, toys etc.

•Burma - Monitoring companies to ensure no use of forced labor
•Taiwan & Malaysia - Dialoguing with electronics &
semiconductor manufacturers



 SRI in Asia

Positive Corporate Practices
Sony (Japan) - electronics
• Strong environmental reporting
• Pilot program on electronic waste in Minnesota

MTR (Hong Kong) - Mass transit railway
• Integrating environmental concerns into operations
• Promoting clean air campaigns
• Developing worker and passenger safety standards

Videsh Sanchar Nigam Ltd./VSNL (India) - telecom
• Developing satellite-based village public telephones
• Internet access to villages



 Sustainability: The New Business 
Approach

• “Development that meets the needs of the present without
compromising the ability of future generations to meet their own
needs.”

• Capturing whole set of values - encompassing environment, labor,
human rights and community relations

• Evolution of voluntary standards and global initiatives - i.e. UN
Global Compact, SA 8000 etc.

• Financial markets waking up - corporate governance



 Global Initiatives

• UN Global Compact
• OECD Guidelines on Multinational Enterprises
• ILO Tripartitite Declaration on Principles concerning

Multinational Enterprises and Social Policy
• Global Reporting Initiative
• Corporate Initiatives - human rights codes of conduct &

monitoring programs.  Transparency
• Emerging standards - SA8000, 3rd party corporate monitoring

programs



 The Future of SRI

Parting Thoughts
Developing and implementing fair, thorough, and
compassionate standards for corporate activities (both
financially and socially) is the work of generations.

So let’s begin.



For more complete information including charges and
expenses, please contact your financial advisor or Calvert for
a prospectus. Read the prospectus carefully before investing.

Calvert mutual funds are underwritten and distributed by Calvert Distributors, Inc., member NASD, a subsidiary of Calvert
Group, 4550 Montgomery Avenue, Bethesda, MD 20814 (10/01) #3692

www.calvert.com


